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A problem of signals and rules

• Mexico, a middle income, industrialized, open 
economy has the capacity to influence (for 
good and for bad) the myriad of decisions 
taken by firms and households through:  

1. Subsidies

2. Regulation 

3. Information



Current examples (+ and -)

1. Well intentioned but environmentally 
perverse energy subsidies

2. Subsidy decoupling:  Electricity fees

3. Durable goods exchange

4. Used cars imports

5. Overexited regulators and CBA Unit

6. Fuel efficiency standards

7. Eco-vehiculos: empowering consumers
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FUEL EFFICIENCY REGULATION
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Gran diversidad de costos y 
rendimiento

Los autos compactos y 
subcompactos son más rendidores 
y hacen que el promedio mexicano 
sea muy eficiente. 



Costs of increasing efficiency
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Expenditures in private and public transportation
by income deciles

• El 20%  de la población con mayores ingresos posee el 50% del parque vehicular
• El 20 % de la población con menores ingresos posee menos del 3% de los coches
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 Califica a los autos según su 
desempeño en:

 Contaminantes al aire 
(efecto local)

 Contaminantes de efecto 
invernadero (efecto 
global)

 Escala de 0 a 10, donde el 10 
= muy limpio y eficiente
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Comparing Options: 
Competition regarding environmental dimensions
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